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BBA/M-19 14311
FINANCIAL MANAGEMENT
BBA-212 ‘

Time : Three Hours] [Maximum Marks : 80

vote

Attempt Five guestions in all. Q. No. 1 is compulsory.
All questions carry equal marks.
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1. Explain the following :

(a)
(®
(c)

(d)
(¢)
&)

Pt

Objectives of financial planning -

Priority-order decisions

Procedure 10 compute” weighted average cost of
capital

Stock Dividend/Bonus Share

Variable Working Capital

Ploughing back of profits.
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2. What is Financial Planning ? How will you determine the

financial requirement of a business 7 i6
faeia A R ® ? U R ) fa swawasdr @
am &% Fuifa w@ 2 e

3. A company issues Rs. 5,00,000, 10% redeemable debenture
redeemable after 5 years, The cost of flotation amount to
4% of face value. Tax rate is 35%. You are required to
calculate before tax and after tax cost of debt, if the

debentures are issued :

(a) at par
(b) at a discount of 10%
(c) at a premium of >%. 16
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{4. What do you mean by capital structure ? Explain the
factors affecting capital structure. 16
st WO W ST w0 wEed € 2 YN TE R W
FH Gl HER B TEEY |

5. Explain the Walter’s model of dividend. Discuss its

assumption and limitations. 16
¢ qEel ® Oy Hied @ e w1 ge Fifwaed
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6. ABC Ltd. has got Rs. 20,000 _to_invest. The following
proposals are under consideration :
Projects Imitial outlays Annual Cash Life
(Rs.) Inflows (Rs.) (in Years)
A 10,000 2,500 5
B 8,000 2,600 7
C 4,000 1,000 15
D 10,000 2,400 20
B 5,000 1,125 15
F 6,000 2,400 6
( G 2,000 1,000 2

{(2) ©. Rank these projects inorder of their desirability under
the payback period method.

{b) Rank these project under the net present value index .
assuming the cost of capital to be 10%. io
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A 10,000 2,500 5
B 8,000 2,600 7
C 4,000 1,000 15
D 10,000 2,400 20
E 5,000 1,125 15
F 6,000 2,400 6
G 2,000 1,000 2
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7. Define Working Capital. Bxplain the determinanis of
working capital. What are the advantanges of adequate
working capital ? 16
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8. Bxplain the different short-term sources of finance. 16
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